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THE SITUATION 


In New England during July there was a continued 
advance in the rate of general business activity over 
the high level which prevailed during June, after 
allowances had been made for customary seasonal 
changes. Although the value of building contracts 
awarded in this district during July was considerably 
less than in June, there were substantial gains in 
many other important industries. The continued 
transition toward a war economy was evidenced by 
the report of the Massa- 


an amount 2.8 per cent smaller than was reported 
for the corresponding period a year ago. 

The value in July of total construction contracts 
awarded in New England was $38,980,000, as com- 
pared with a total of $75,540,000 reported in June by 
the F. W. Dodge Corporation. This was a decline of 
48.4 per cent but the June amount was unusually 
high. Between July this year and last, total con- 
struction contracts awarded increased 11.4 per 
cent. During the first 





chusetts Department of 
Labor and Industries 
that more than 48 per 
cent of wage-earners in 
manufacturing establish- 
ments in Massachusetts 
were employed wholly on 
defense production dur- 
ing July. 

Total revenue freight 
carloadings in New Eng- 
land during the four- 
week period ending Au- 
gust 8 were 80,591, a total 
26.7 per cent below that 
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rent year total construc- 
tion contracts in this 
district amounted to 
$290,747,000, a volume 
17.1 per cent higher than 
reported for the 
January-August, 1941, 
period. 

In Massachusetts dur- 
ing July the total num- 
ber of wage-earners em- 
ployed in representative 
manufacturing establish- 
ments was 483,595, a 
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of the corresponding pe- 
riod in 1941, and during the 32-week period ending 
August 8 in this district 773,716 cars were reported 
loaded, a decline of 8.7 per cent less than during the 
corresponding period a year ago. 

The sales volume of 119 department stores and 
apparel shops in New England during July was 
6.2 per cent higher than in July, 1941, and during 
the first seven months of the current year was 13.7 
per cent larger than in the corresponding period 
last year. 

Production of boots and shoes in New England 
during July is estimated to have been 14,149,000 
pairs. This was an increase of 10.0 per cent over 
June production but was under that reported in 
July, 1941, by 10.9 per cent. During the first seven 
months of the current year it is estimated that boot 
and shoe production amounted to 102,083,000 pairs, 


number 0.3 per cent 
higher than in June and exceeding July, 1941, by 
2.7 per cent, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of aggre- 
gate weekly payrolls for all manufacturing estab- 
lishments in July was 3.4 per cent larger than in June 
and 25.3 per cent more than in July a year ago. 

The number of wage-earners employed in manufac- 
turing establishments in Rhode Island during July 
declined 0.7 per cent from the total reported for June 
but was 0.3 per cent higher than in July, 1941, ac- 
cording to the State Department of Labor. Aggregate 
manufacturing payrolls in Rhode Island during July 
were 2.0 per cent higher than in June and exceeded 
July, 1941, by 18.9 per cent. Average weekly earn- 
ings in July increased 92 cents per worker over June 
and were $5.30 higher than a year ago. All industries 
reported increased earnings compared with June. 
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MONEY AND BANKING 


Money Market:—Rates in Boston for open 
market commercial paper of four to six months’ 
maturity strengthened slightly during the month 
from July 22 to August 19. Most of the paper com- 
manded a rate of 54 of one per cent, but an increas- 
ing portion commanded a rate of 34 of one per cent. 
Likewise there was a strengthening in the yields of 
United States Government securities, bonds of 
more than five years’ maturity averaging 1.80 per 
cent, and notes of more than one year’s maturity 
averaging .74 per cent. The last three offerings of 
Treasury bills have sold at a price equivalent to an 
average yield of .372 per cent, which is only slightly 
below the rate of 34 of one per cent, at which the 
Federal Reserve Banks stand ready to repurchase 
these bills. 

On August 3 the United States Treasury invited 
further subscriptions to the issue of 214 per cent bonds 
maturing in 1962-67. This offering was in addition 
to the offering made May 4 and was made part of the 
same series, dated May 5, 1942. Subscriptions were 
not limited in amount, but were not accepted, for 
their own account, from commercial banks with 
demand deposits. Total subscriptions to the new 
offering were about $1,235,000,000, of which over 
$84,000,000 came from this district. 

As of August 15, the United States Treasury 
offered an issue of 7 per cent certificates of indebted- 
ness, maturing August 1, 1943. Of the total offering 
of $1,609,000,000, approximately $78,500,000 were 
allotted to this district: 


MONEY RATES AT BOSTON 
1942 Month Year 


August 19 Ago Ago 
Brokers’ quick call loans........... 14% 1%% 14% 
Open market commercial paper — 

POMPE PROTEINS, 5.5. oon ascc eee 54-34 % 4-4 
Bankers’ acceptances — 90 days..... % % % 
Treasury Securities: 

Average yield on Treasury bonds 

(more than five years to earliest 
OS eee are 1.80 1.79 1.60 
Average yield on Treasury notes 
(one-five years)............... 74 awd 20 
Average rate on latest Treasury 
bill sale: 91-day issue.......... 372 .368 116 
Rediscount rate (Boston)........... 1 1 1 
Buying rate for 90-day indorsed bills 
(SARS ASRS e ee ae 4% 4% 1 
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Boston Member Banks:—Total deposits, 
adjusted to exclude items in process of collection, 
decreased slightly during late July, but subsequently 
increased to a new peak of $1,533,000,000 on 
August 19. Deposits of individuals, partnerships 
and corporations followed the same trend. United 
States deposits reached a new peak of $55,000,000. 
Even time deposits, which had been decreasing dur- 
ing much of the past twelve months, showed a 
moderate recovery. 

Reserves of these member banks showed a net in- 
crease during the period from July 22 to August 19, 
but were appreciably below the level of a year ago. 
Total loans and investments of these banks rose to 
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a new peak of $1,250,000,000 but practically all of 
this increase came from increased security holdings. 
Holdings of United States Government securities 
reached $543,000,000, nearly double the level of 
twelve months ago. On the other hand, loans and 
discounts have remained at approximately the same 
level for several months. Some classes, such as loans 
to carry securities, real estate loans, loans to other 
banks and miscellaneous loans have shown gradual 
decreases. 


Member Banks Outside Of Boston:—As 
was the case of member banks in Boston, total 
deposits in five other New England cities, adjusted 
to exclude items in process of collection, decreased 
somewhat over the end of July and subsequently 
recovered. However, the total of $786,000,000 as of 
August 19 was $2,000,000 less than the peak of July 
22. Deposits of individuals, partnerships and corpora- 
tions, as well as deposits of the United States Govern- 
ment, followed this same general pattern. Time 
deposits recovered $2,000,000 between July 22 and 
August 19, but the total of $148,000,000 was still 
below the level of $156,000,000 of August 20, 1941. 

Reserves of these banks with the Federal Reserve 
Bank of Boston decreased somewhat during the 
period between July 22 and August 19, as did vault 
cash and net balance with other banks. Loans and 
investments reached a new peak of $614,000,000, 
which was attributable mostly to the recent rapid 
increase in holdings of United States Government 
securities. These holdings on August 19 amounted 
to $336,000,000, as compared with $319,000,000 on 
July 22 and with $199,000,000 on August 20, 1941. 
Commercial, industrial and agricultural loans were 
somewhat lower in amount, and corresponding de- 
creases were shown in other types of loans. 





Federal Reserve Bank Of Boston :—During 
most of the month cash reserves were decreasing 
moderately, and on August 19 were at a level of 
$1,141,000,000 which, however, was still above the 
levelof June 10. Earnings assets increased regularly to 
$247,000,000, of which $245,000,000 were in the 
form of United States Government securities. Total 
deposit liabilities continued to fluctuate within the 
same narrow range that has existed since March. 
The volume of outstanding Federal Reserve notes 
continued its gradual increase to $737,000,000. De- 
spite the decline in cash reserves and the net increase 
in total deposit and note liabilities the reserve ratio 
was still at the relatively high level of 81.7 per cent. 


Check Transactions:—The volume of debits 
to deposit accounts during July continued to be well 
in excess of the corresponding volume in 1941. High- 
est percentage increases are shown in such war pro- 
duction areas as Portland, Springfield and Hartford. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
































































































; BOSTON 1942 One Year’s Change 
Deposits: , ; Aug.19 Month Ago Y . ar Ago Gain (+) or Loss (—) 
EGHIG OE DleriORite (SIMCOE Yeo 6.560 sieie ois-ciw beware Hee Rees Keo aoe dsleealeca ees $1, 090 $1,073 993 $+ 97 + 98% 
Balances Due to Domestic Banks 286 292 341 — 55 — 16.1 
SAMMI RIG: Ch POUND ERRIIEN 5 o5:d. 6.6 0 vd cvevine- ote b Uiaéid be keadiecbboeec@anc ee 21 19 20 + 1 + 5.0 
EAN Ne ERE EE RO TIOMIINS 005s 0-54 ach ote a isso sere cece: Bee UEP eeoe as 55 36 6 + 49 +816.7 
PUIOS EE ODOMINE a 5) So NET ioe 0 Ok SCRE Ores ee ase Cae COL AEE OH Te ee 81 80 81 0 0.0 
TOTAL DEPOSED (GAMOOE). e505 icc bs ce ceated sonsadacvendenswoeun ces $1,533 $1,500 $1,441 $+ 92 + 64% 
Reserves: . 
Reserve with Federal Reserve Baik, <.oi6cc cdc cde ccsines voce ccusceeeseces 347 336 406 — 59 — 14.5 
NeAAAE Ee CARON Os Wa alee aclice aa aaa Ace flv Mae OR aOR ESSE dice ON ooa Eka Hs 40 51 132 — 92 — 69.7 
Balances with Other Domestic Danks. 6.666 ces cccdcccecdcecs te necdsicaccs 51 55 87 — 36 — 41.4 
TCH Pies) RO MCMOROY MODS oie dc u ae Rts BealeeseeKeledle eae ela n cahawele/esreee ostuaaase $ 438 $ 442 $ 625 $—187 — 29.9% 
Loans and Investments: ; 
Commercial, Industrial and Agricultural Loans................cccccececeees 384 383 343 + 41 + 12.0 
Open Market Paper ......... iiletelarstois ROT SEO NCL INO CE CO ETOCS 66 70 65 + 1 + 1.5 
Loans to Brokers and Dealers in Securities .................. ne 14 10 11 + 3 + 27.3 
Other Loans for Purchasing or Carrying Securities. 7 7 8 —- 1 — 12.5 
DUPE EE AM ge oa gn na ee pee oF ORE ee CGR a caw Ca oe aie esins 33 33 37 — 4 — 10.8 
EAVES CONES RERION gia 0-550 ara elohe Ce Uo viele er otdtW SWS Ciel ald Sl eBg Wie HOR GN ea Seo ue 1 1 4 - 3 — 75.0 
MICHOE RAMA reo Sire Ware aD aia ee erace as Gia eee CuI R Gee E EL Adina Kee ets 96 96 110 — 14 — 12.7 
TOLAE LORNS ENED DESCOUN Lee 655.50 ve ccc hasestedcesanee cee $ 601 $ 600 $ 578 $+ 23 + 40% 
United States Obligation® Qed. ..4.6c0.cc.6 ses cc ccine dcasediecces vessec tomes $ 543 $ 512 $ 2% $+268 + 97.5% 
Securities Guaranteed by U.S........... 33 32 53 — 20 — 37.7 
Other Bonds and Stocks Owned 73 71 61 + 12 + 19.7 
TOTAL BONDS AND STOCKS OWNGBD « o6 oods ies cet ccascucces nuns $ 649 $ 615 $ 389 $ +260 + 66.8% 
TOTAL LOANS AND IN Vir MN ble occcct ck boline ccvens Caciecerdas $1,250 $1,215 $ 967 $ +283 + 29.3% 
— FIVE CITIES OUTSIDE OF BOSTON 
DSMaANG DODOBIRN (AGIA) 6 cle, vaccsieciec oe Cub Dees Re ees ee OkeneesL vase $ 583 $ 585 $ 494 $+ 89 + 18.0% 
PUG EE UO PUN UO PARI 556 3 a vice. 0 beanie duels edevos ieewecheses mene 39 0 45 —- 6 — 13.3 
Baranced [ue 00 Pores GUNN oe ieee cciv'ce Gos ewies kannastbeannenareensic * eda eee 
NEU AER ONT CSRENECSIE EPS EROREENN co, 54.050: o/s 6. x0es sis: a5 Ores 4 ind Aneaa bre acy RTGS Hee e 16 17 7 + 9 +128.6 
NSSINES MOREE EC oaee ORT aye a. awe ela Ua wd ee OCR L ED Oa Konstan 148 146 156 —- 8 - 65.1 
TOTAL DISPOSES (QGEtOE yo. obs ce ciccddnscncedecnceceboueseccees $ 786 $ 788 $ 702 $+ 84 + 12.0% 
Reserves: 
RCSBCVE Withl PCOCTAL IROBEDVO DATE 6655665. idee ccs cnc aoedtonsesscesieccens 24 132 113 + 11 + 9.7 
SMU NIN glossy Cree ERG ial ab bE OREM CES ONS LER RR Cb eae Aili 24 25 19 + 5 + 26.3 
Balances with Other Domestic Banks... <0 cece ccccceeccesceevescsecccee 85 91 113 — 28 — 24.8 
EGET Aitar Rt ERO NS Sw sda eicas craigs so are div salve a Ok bebe RaW cleus eames nutans e $ 233 $ 248 $ 245 $-— 12 — 49% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans................ 20 cece eeeee 68 71 88 — 20 22.7 
CORP WTA Ge IN aoc ta 0535. ons lec es Gd alas ots a0) aie ho: 9 wl er warda Semeke tre. Nie ee KOR eee tle 31 33 32 - | — 3.1 
Loans to Brokers and Dealers in Secistities «.c.ooo.oc 5 bcc cc cccccpeeecesesews« 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities. 7 7 8 - 1 — 12.5 
PRONE MUERTE IED goss coe SR EEO Eee a We CW ee RAT UN HERE DER DREHER OOS 44 45 46 —- 2 -—- 43 
EGE SESAME 504) 5 0a. ¥ Gia d dk 9-0 2E A RST AEF IE CREE DIAG DCMI OE wee a WSR ele Mare ware * 2 e 86 ee 
FON RAINES osc sin in crs wine eT diene Ht CN aR Korba Ruin CHL ERE ERE ROAR EEEOES 44 43 51 - 7 — 13.7 
TOTAL LORNG AND) PIGCOUN GOs o0 6d 0 wc scot wd eeci ee teeeeliesies $ 195 $ 2 $ 226 $— 31 — 13.7% 
United States: ODNgAtOne OWNER. 6 66 6cs:66 dc dec ces cewedadenvdionee cesieadeae $ 336 $ 319 $ 199 $+137 + 68.8% 
Securities Guaranteed by U.S......... 20 19 24 -— 4 — 16.7 
Other Bonds and Stocks Owned 63 64 66 - 3 — 45 
TOTAL BONDS AND STOCKS OWNED. «obo. cccscisceninesesvecwes $ 419 $ 402 $ 289 $+130 + 45.0% 
TOTAL LOANS AND INV iad MEIN BO oe oes bscc'e sect eden tiescccwcconees $ 614 $ 602 $ 515 $+ 99 + 19.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve DGpoms. «2.66602. siseiee 8 site coun cdisnss seme swlace maces $ 622 $ 615 $ 650 $— 28 — 43% 
RS OER a aso 5c Sn 5; ovate. a 0s Sse GI OR TIA a W015 Sik OTRAS a WES NET EC Gae er 9 23 on — 46 — 83.6 
PEE ONGIIE PIOTONIIN 5 oA scl Ua eke eb kB Sb RO OEE IU ECE Sine COR OEROE MOREE EES 29 39 66 — 37 — 56.1 
TRO ees ERO ONIE PO ascccd bar htig cece oe ese o oe cb ie ww irne dwoe de wee mewses $ 660 $ 677 $ 771 $—111 — 144% 
Federal Reserve Notes in Actual Circulation. .........cccccccccsescccsseccece 737 718 579 +158 + 27.3 
ERAGE) CoE INOS ie oe oN oe RG, Se ee ee T A's. SR TUOS SE OUR aE STS 1,141 1,162 1,196 — 55 — 46 
POGDE NG Wremanee DOORS oi5 cesten ys ciises cso ceeu Wonca daivacae snes a kcucenees * , eB eee 
Acceptances Bought in Open Market 0 0 0 0 0.0 
VAGUS IES DR VRNEO Ro o5 ocic sas bas onesie a 1 1 1 0 0.0 
WRRIUEE Coe SP IEIINN o2 ad 6 cose ao ns. 6 vine Races wierdad cisisieie awe se eo we ees 245 216 159 + 86 + 54.1 
TOTAL BILLS AND SECURITIES $ 247 $ 217 $ 160 $+ 87 + 54.4% 
Commitments to Make Industrial Advances 1 1 0.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1942 One Year’s Change 1942 ; One Year’s Change 
July Month Ago Year Ago Gain (+) or Loss (—) July Month Ago YearAgo Gain (+) or Loss (—) 
Bangor......$ 19.9 $ 21.1 $ 19.4 $+ 5 + 2.6% Portland..... $ 80.1 $ 783 $ 47.1 $+ 33.0 + 70.1% 
Brockton..... 21.7 22.8 21.4 + 3 + 14 Providence... 243.1 241.9 197.0 + 46.1 + 23. 
Burlington... 13.6 12.8 15.2 —- 16 — 10.5 Springfield. . 113.0 107.2 80.6 + 32.4 + 40.2 
Fall River a 27.5 26.5 24.1 + 3.4 + 14.1 Waterbury... 45.0 51.7 38.4 + 6.6 + 17.2 
Hartford..... 362.2 382.1 269.3 + 92.9 + 34.5 Worcester. ... 87.7 85.2 76.3 + 11.4 + 15.0 
Holyoke..... 18.4 16.9 15.0 + 3.4 + 22.7 : : —_—-_-— 
Lowell. .... : 20.2 19.5 16.1 + 4.1 + 25.5 Total 16 Cities$1,243.0 $1,250.8 $ 994.1 $+248.9 + 25.0% 
Lynn...«.. , 20:7 25.4 23.9 + 18 + 7.5 Boston...... 1,659.7 1,603.0 1,492.0 +167.7 + 11.2 
Manchester. . 24.9 22.4 21.9 + 3.0 + 13.7 
New Bedford. 27.4 25.6 23.6 + 38 + 16.1 GRAND TOTA 
New Haven... 112.6 111.5 104.8 + 7.8 + 7.4 17 Cities. . .$2 1902.7 7 $2,853.8 $2,486.1 $+416.6 + 16.8% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 80,591 
during the four-week period ending August 8, an 
aggregate 26.7 per cent less than the total of 110,018 
reported during the corresponding four-week period 
a year ago. 

In this district during the 32-week period ending 
August 8 a volume of 773,716 carloadings were 
reported, an amount 8.7 per cent below that of the 
corresponding period last year: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 








RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per at Chan ge 
Week Ending: 1942 194] 1942 ¢ Bescon wit 1941 
July 18... 20,442 27,038 p 
July 25.. 20,220 27,816 
August 1.. 19,854 27,504 
August 8 20,075 27,160 
ee eae L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Car 
Per Cent Ct 
Week Ending: 1942 1941 1942 compared 
July 18.. 7,989 12,662 36.9% 
July 25.. : 8,217 13,004 
August | 8,074 12,821 
August 8 8,198 12,991 





MISCELLANEOUS FREIGHT LOADED 








SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Week Ending: 1942 1941 1942 I 
July 18.. 8,861 11,472 —22 
July 25.... ‘ 8,702 11,407 —23.7 
August 1 8,572 11,376 — 24.6 
August 8 8,648 10,921 —20.8 
ALL OTHER CLASSES OF FREIGHT-LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 
Week Ending: 1942 1941 1942 compared with 1941 
july 18...... 3,592 3,404 +5.5% 
OE ae 3'301 } 405 =a 
eee 3,208 3307 —3.0 
August 8. ieteus 3/999 3,248 — 0.¢ 


Textiles:—In New England during July the 
amount of raw cotton consumed by mills was 113,130 
bales, a volume exceeding the total of 109,177 bales 


CONSUMPTION OF WOOL AND COTTON 


| DAILY AVERAGE — NEW ENGLAND 
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in June by 3.6 per cent and larger than in July, 1941, 
by 2.7 per cent. 

During the first seven months of the current year 
785,440 bales of cotton were consumed in this dis- 
trict, an aggregate amount 7.3 per cent more than 
was reported for the corresponding period in 1941, 
and there were gains in each of the six New England 
states: 

COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 








First Seven _— Per Cent 

STATE 1942 941 gen 
Canantient = ce oe ale ones 55,734 pe + 3.6% 
Maine... Soa came aes 126,700 117,037 z 3° 
Massach usetts S oAts Walolelea Mien 416,119 390,319 + 6.6 
New Hampshire.......... 96,002 82,131 +16.9 
MHOGE THANG... 66.6 s0:6:0:0/0,60:6.9-6 88,438 86,349 + 2.4 
VERON Gos tiarsls astm pres 2,447 2,280 + 7.3 

MUR ccc te shas eens 785,440 731,890 + 7.3% 





Boots end Shoes:—Production of boots and 
shoes in New England during July is estimated to 
have been 14,149,000 pairs, an increase of 10.0 per 
cent over the June total but 10.9 per cent less than 
that reported for July a year ago. 

The cumulative total for this district during the 
first seven months of the current year is estimated 
to have been 102,083,000 pairs, as compared with 
a total of 105,021,000 pairs produced during the 
corresponding period in 1941, a decline of 2.8 per 
cent. The proportion of New England boot and 
shoe production to that of the entire country for the 
first seven months of 1942 is estimated to have been 
34.93 per cent: 


— PRODUCTION — FIRST SEVEN MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 














January-July, New United New England to 
inclusive England States United States 
95,136 266,804 35.66% 
81,747 215,160 37.99 
89,321 245,291 36.41 
82,613 230,271 35.88 
105,021 290,153 36.20 
102,083* 292) 298* 34.93* 
6-year average........ 92,654 256,651 36.10% 
*Estimated. 
COMPARISON OF CHECK PAYMENTS 
JULY 1942 COMPARED 7 MONTHS 1942 COMPARED 
WITH JULY 1941 WITH SAME PERIOD 1941 
eS | BOSTON 
‘ || | BANGOR | | 
1 | BROCKTON | | 
Cea BURLINGTON i 
Some | FALL RIVER BE 
| Sa HARTFORD eT 
err’ HOLYOKE von 
ped LOWELL Ce 
ae LYNN — 
ames MANCHESTER 1; | 
ee oad NEW BEDFORD 
™ NEW HAVEN rae 
2 Aly RPE CER PORTLAND TAA a 
EE PROVIDENCE Sa 
ET SPRINGFIELD —_——_mamy 
aE WATERBURY BST 
ns) WORCESTER 1a 
0. + ae $0 +40 +70 +80 0 +10 +20 +30 +40 +80 +90 
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Building: value of total construction 
contracts awarded in New England during July 
was $38,980,000, an amount 48.4 per cent below the 
June total of $75,540,000. In only one of the major 
classifications was an increase reported, residential 
contracts increasing 39.4 per cent, according to the 
F. W. Dodge Corporation. There were substantial 
declines, each amounting to over 50 per cent, in the 
other three major classifications. 

During July, as compared with July, 1941, total 
construction contracts in this district were 11.4 
per cent higher, with gains of 24.7 per cent, 15.2 
per cent and 26.3 per cent in non-residential con- 
tracts, public works contracts, and utilities con- 
tracts, respectively. The only major classification 
in which a decrease occurred was in residential con- 
tracts with a decline of 5.4 per cent. 

In New England total construction contracts 
awarded during the first seven months of the current 
year were $290,747 ,000, exceeding the total of $248,- 
222,000 for the corresponding period in 1941 by 
17.1 per cent. There were substantial gains in three 
of the four major classifications but residential con- 
tracts decreased 21.5 per cent: 


CONTRACTS BY CLASSES — NEW ENGLAND 
First Seven Months 
] 


TERRITORY 
























CLASSIFICATION 1942 1 Per Cent 
Valuation Valuation Char nge 

Commercial Buildings........ $ 9,764,000 $ 18,902,000 — 48.3% 
Manufacturing Buildings 61,526,000 36,569,000 + 68.2 
Educational and Science...... 6,638,000 7,043,000 — S58 
Hospital and Institutional. 3,989,000 8,355,000 — 52.3 

Public Buildings............. "959,000 2,274,000 + 30 

Religious Buildings.......... 715,000 2,307,000 — 69.0 
Social and Recreational.... 2,633,000 2,588, eee 
Miscellaneous Non-Residential 28,912,000 7,200,000 +301.6 

Total Non-Residential...... $117,136,000 $ 85 5,238,000 + 37.4% 

Residential Buildings......... $ 74,209,000 $ 94,496,000 — 21.5% 

Grand Total Building...... $191,345,000 $179,734,000 + 6.5% 








Public Works (Public&Private) $ 59,238,000 $ 45,122,000 
Utilities (Public & Private)... 40,164,000 366 


$290,747,000 $248,222,000 + 





Grand Total Construction. . 
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The volume of residential building contracts 
awarded in New England during the first seven 
months of the current year was $74,209,000, exceed- 
ing by 59.2 per cent the nine-year average for this 
seven months’ period, and the volume of total con- 
struction contracts awarded was 92.3 per cent over 
the nine-year average: 

CONSTRUCTION CONTRACTS — NEW ENGLAND 
Residential Total 


Contracts Construction 
y, inclusive, 1934 





Ricca $17,977,000 $ 85,037 ,000 

e inclusive, TS ace ey 19,456,000 72,170,000 

s in clusive, re 33,183,000 119,916,000 
y, inclusive, 1937..... - 46,303,000 
, inclusive, 1938... wird 35,902,000 
y, inclusive, ||: | RA 41,748,000 





January-July, inclusive, 1940.......... 56,323,000 
January-July, inclusive, 1941.......... 94,496,000 
January-July, inclusive, 1942....... ; 74,209,000 290; 747 ‘000 





9-year average........ $46,622,000 $151,171,000 





al number of wage- 
earners employed in 2,035 representative manufac- 
turing establishments in Massachusetts was 483,595 
for the week including or ending nearest July 15, 
an increase of 1,423 employees, or 0.3 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
June. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $17,- 
496,367 for the same week in July, an increase of 
$568,959, or 3.4 per cent over the amount for June, 
according to the Massachusetts Department of 
Labor and Industries. 

Of the 483,595 wage-earners employed in the 
2,035 manufacturing establishments covered by the 
survey, 233,676, or 48.3 per cent, were reported as 
being employed wholly on defense production, and 
of the 2,035 establishments covered, 677, or 33.3 
per cent, were similarly engaged. The principal 
manufacturing industries in which wage-earners were 
employed on defense contracts were: electrical ma- 
chinery, apparatus and supplies; woolen and wor- 
sted goods; shipbuilding; foundry and machine-shop 
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products; machine and small working tools, and 
cotton goods. 

The records for the 17-year period 1925-1941, 
inclusive, show mostly decreases in July, as com- 
pared with June, during the first half of the period 
and increases during the last half. Employment 
during this period showed an average increase of 
0.1 per cent and the amount paid in wages an average 
increase of 0.7 per cent. 

In many of the principal industries in Massachu- 
setts the percentage changes between June and July 
in employment and the amount paid in wages were: 


Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
a + 4.4% + 5.1% 
Boots and shoes SRS Wieeans fy ol + 3.1 
ee eee a + 3.2 + 6.6 
CAGTMNE, WOMEN'S... 6:0 cose sn svcsseee — 5.4 + 2.0 
Confectionery — 0.7 + 3.9 
Cotton goods. . — 1.6 — 1.0 
Dyeing-finishing. . . —10.5 — 5.6 
Electrical machinery: 
Exc nap radio ‘accgkine ans * ** 
EN NTONTIR og osc wd eduw ses ** - 
Foundry and machi 1e-shop products: 
Foundry products -— 0.3 — 1.6 
Machine shops aiok EY es + 0.8 + 2.5 
Furniture... . : : ee —13.4 — 16.7 
Hosiery-knit goods: 
Hosiery . She Ree ees bam — 0.6 -— 3.8 
Knit goods Dee EN ieee : — 5.0 + 0.5 
Jewelry . Micah s sca e ; — 3.6 — 7.2 
Leather tanning............... : — 5.5 — 3.0 
Machine and small working tools....... eK ok 
Paper and wood pulp.......... ee — 3.5 - 1 
Printing-publishing: 
Book and job........... — 3.2 — 2.6 
Newspaper. : — 1.5 — 2.3 
Silk-rayon goods. . — 0.4 + 2.8 
Textile machinery and parts Se ee —- 0.3 — 1.4 
Woolen and worsted SOUMENE ar pre ia sb -— 0.8 + 7.3 


*Less than 1/10 of one per cent. 

**In accordance with the request of the Federal Government, no 
information is given for this industry. 

The number of wage earners employed in manu- 
facturing establishments in Massachusetts during 
July was 2.7 per cent higher than the number em- 
ployed in July, 1941, and the amount paid in wages 
was larger by 25.3 per cent. The average weekly 
earnings of wage-earners employed in manufacturing 
in Massachusetts in July, 1942, was reported as 
$36.18, and again exceeded any previous record. 
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The percentage changes in employment and pay- 
rolls in many of the industrial cities in Massachusetts 
between June and July are shown in the following 
table: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

BOSON sais seue 368 + 0.6% + 1.3% 
Brockton...... Ne 54 - 1.1 — 0.6 
Cambridge 85 + 1.8 + 3.8 
Fall River 49 — 1.6 + 0.4 
Fitchburg 44 — 3.6 — 2.6 
Haverhill 46 - 1.1 + 1.7 
Holyoke... 43 — 0.9 + 1.0 
OR Le te, re 50 — 0.5 +10.0 
| | | CO ee ae ee eae creer 63 + 0.6 + 6.6 
MIB i Sp ac ile SA nage 65 + 3.5 + 4.0 
Oe 54 + 0.2 + 3.2 
Peabody......... aaa waa 18 — 10.7 — 9.4 
| ee 81 + 2.7 + 1.7 
WU MIRMIIUOT oc. «oa a aeees arden 123 + 0.7 + 1.4 


In Rhode Island during July the number of wage- 
earners employed in manufacturing establishments 
was 94,406, a decline of 0.7 per cent from the total 
of 95,078 in June but 0.3 per cent higher than in 
July, 1941, according to William L. Connolly, 
Director, State Department of Labor. 

The amount of aggregate payrolls for the middle 
week in July was 2.0 per cent higher than in June 
and was 18.9 per cent higher than in July last year. 
Average weekly earnings during July were $33.98, 
an increase of 2.8 per cent more than was reported 
for June: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 











Change 
; — Employed from 
INDUSTRY i= July July 
1942 1941 1941 

LO Se rere 5,125 6,414 —20.1% 
DROCRL TPMIOB 6s 6.56505 5 0.010% 22,631 20,009 +13.1 
MATE TIROE,, 5 6.6.3 ohctos dsans 50,991 51,935 — 1.8 
CRN ia Ser kiatbiae ee oc 20,402 21,960 — 7.1 
0 RESRERE a arto as ta 1,920 2,288 —16.1 
US «ain 'v 0 6d nce dee ics 3,709 3,985 — 69 
WEUMRINOS 2 ha so Sark ees 16,942 16,378 + 3.4 
WGI. asc x's cose dicives 8,018 7,324 + 9.5 
Rubber Goods............. 4,320 4,713 — 8.3 
Miscellaneous............. 11,339 11,020 + 2.9 

Total Manufactures...... 94,406 94,091 “+ 0.3% 

*Based on figures for the week ending July 18, 1942. 

, 

MENS FURNISHINGS SALES | 

BOSTON DEPARTMENT eo | 

MONTHLY INDEX AND !2 MONTHS MOVING AVERAGE | 


300-'952 1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 


——— MONTHLY INDEX 
12 MOS. MOV. AVE 










Nn 
a 
_ & 
| 
| 


~ 

° 

_o 
| 


-24-25 MONTHLY AVE; PAGE 
a 
o 








a 
o 


ER CENT OF 1923 


fs 








| 








1942 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 7 








SALES CONDITIONS 
1941 = 100 





Month of July January through July 
1939 1940 194] 1942 1939 1940 1941 1942 
Connecticut Depart = Naa 77 82 100 108 82 85 100 117 
Mi: 1ine Departn Barc ehav stare doe es der oiais ea arerittns 83 84 100 109 83 87 110 115 
fassachusetts Department Sti OE ys 4b se aetiness ds Px 77 81 100 106 87 87 100 114 
New H: ampshire Department Stores.................0.- 76 rf 100 98 83 83 100 107 
Rhode Island Department Stores.......... peters ene cae 79 82 100 108 85 85 100 115 
Vermont Department Stores..............c0008. 87 89 100 82 86 90 100 95 
Boston Department Stores................. horde eee 79 83 100 108 90 90 100 113 
Springfield Department Stores...................., * 79 100 113 * 85 100 121 
New Haven Department Stores............... : 80 83 100 105 85 87 100 115 
Portland Department Stores. ... 0... cscccccccsuces a . * 100 120 * * 100 124 
Providence Department Stores............. anv gan ka 79 33 100 108 85 85 100 114 
New England Department Stores.................00005 77 81 100 106 87 87 100 114 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 

1939 1940 1941 1942 
SROMERGie PION NEN CRON a5. 56. 3 G7e ss oa ns ds. eee ee ome eoisnie en NG ORO Uma E Ne ae Ue an 48.4% 46.3% 46.0% 61.7% 

TRG PRUUEND: POP ECIIINIG: CORINOR'S 66.00 ':5:5's,0l010:5 6 e-9i9.6 5 OMe Ea eNOS CTE Kel maeus Reloeneeees 46.4 47.4 48.1 61.3 

ey eI Bie 5 0.00 nw CORE Oe DOR Oe eee EAR ee beda ea daae 44.8 44.4 46.5 59.3 

OE Te TD IN 560. Wack 5 ETEK CRE ASe eas Re Ow eer Eneeserullecteeenel 47.3 45.3 46.0 61.5 

SALES BY DEPARTMENTS — NEW. — DEPARTMENT STORES 
1941 = 
pha of iuly January through July 
1939 1940 1942 1939 1940 1941 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 76 83 es 107 87 87 100 115 
Coats — Women’s and PRM one veh oe vee ees 72 73 100 111 101 89 100 134 
Dresses — Women’s and Misses’...............0e0005 95 90 100 120 102 89 100 107 
I Wiis dian s bi aaie i GA o8's dae ne os ree aeaes * 77 100 137 * 85 100 121 
PUES, GK. OORISS GUAL RONDE, fo 5 oc bocce ores cseedaus 36 26 100 46 67 70 100 103 
Aprons BUY SROURE EILORMEES 5 6 0ic6sis deieccts seewpeces cc 78 99 100 111 78 91 100 106 
Watts Gti UNOS. 60 5c sp cd teuicwcikne sca eeceeae enue 79 96 100 97 97 90 100 116 
NS G s-6 0b dees Cebnek een enbteckhsheenee s heed 91 65 100 98 82 83 100 112 
WN oer nc ial aks np neu are ee hee Mon Pai eeoe 64 60 100 129 113 75 100 164 
Ready-to-Wear not reported above................4. 87 92 100 95 96 86 100 112 
Women’s, Misses’ and Juniors’ Accessories:............. 83 86 100 120 92 92 100 118 
Millinery Micaela eee acer ly cae Rese Ns awe aie ee 99 91 100 105 102 93 100 100 
DU GUMMNSIE: GIN VONIIIID 6.5. o 60. clic csreavicshe dhowsenedre 81 80 100 143 96 88 100 121 
eg BU RAMIAUOR oo) oioia niaik- cra oieie Ski sreow vee e a sele 84 89 100 114 90 91 100 124 
Knit: Underwear, incl, Glove Sille............scccceseecs 82 82 100 112 86 86 100 116 
Silk and Muslin Underwear...............+ssss sees. 79 84 100 113 91 89 100 113 
ING Mbee AEE TIMCRNOUEN C6. 66.566 6o econ ne cscevcaes 78 90 100 129 85 86 100 113 
VAIO OEEE ia cia c-p hac craialiin vine od cus ore wane bv siaeieas 87 84 100 119 99 93 100 116 
Women’s and Children’s Gloves. ................+5- 97 96 100 107 99 94 100 104 
Women's and Children’s Hosiery.................... 84 87 100 136 96 97 100 131 
Women’s and Children’s Shoes. .............0.-eee- 83 88 100 123 92 92 100 122 
— Ee OPA TT CTR IA Ke R EE CORO Ne 79 81 100 124 83 85 100 113 
OE ORO oaks ocho oie FIORE KH 000 0 Ob Wes HasLw el 83 88 100 127 90 88 100 116 
TOMCE ASCICION OU DTUOR. 665 oc ccieks css veweeecences 82 85 100 109 84 89 100 118 
Uniprelias,- ataeom; Canes 5. 55.ccccccccccecucesoceses 50 59 100 121 103 104 100 130 
Men's and Boys’ Clothing and Furnishings:............. 70 76 100 100 76 77 100 118 
pA 3) LS Sa a i anaes gman 64 68 100 89 73 73 100 124 
Men’s eta aly Wael. Frate atid CDS... 5 65 66 cscs 74 81 100 100 77 79 100 112 
Baga VCR eck wavice's Cece ous Kod ooo Meenas aes 72 80 100 131 81 79 100 123 
BE I I ok oo 5-0 o Son Kec aetacncseeses 66 70 100 112 76 74 100 119 
OSM IONE cyan oto onde Ounce havaiere netmaaue ees 72 76 100 135 87 85 100 125 
TriGaTRe BISON UO 6x o5sc ecko vi osiccooe gnc cass wakes 73 75 100 139 88 87 100 130 
CTP ORGY A0O= WOE 6. ooo cine es ac acesiiwotinaciee cOoues 71 75 100 127 89 84 100 116 
SRR OU eo Gare caee cases eaee denon aes 61 67 100 90 72 77 100 105 
Furniture, Beds, Mattresses, Springs...............-. 65 68 100 93 76 77 100 99 
House Furnishings SORE Re Sat RR TCR CPR ee Cleon 69 71 100 105 75 78 100 111 
PSC RPURE FIRNIONB a 6 si ek koe les beep cawselecneees 56 56 100 28 66 66 100 7 

Pee i.e oer CRE LEON OL OCCA HEC a oat ae * 81 100 114 * 94 100 114 
Pate GUM UREES: « 5'0\s.550.655 cis vie ekecaahiveSsnuees * * 100 109 * * 100 107 
ON OO EONN So Liason a ore 4S ose A sve e Deed a OelDs 57 58 100 98 64 69 100 112 
COR GIG CMON 6. 55.5 5.6 bockeied nem einen deme ee sis 63 78 100 103 74 76 100 104 
Mer 2c eens cla acareracs ware al ee aaa Sl ea R eee ae 58 74 100 101 66 84 100 110 
120.1 ere eran Cy anaaes era ruean nne er aie Gera a 48 63 100 92 62 77 100 120 
WORN iain 5-5 ra ein 800 ea wet caeslO re pep RERE Re Meee 64 73 100 96 79 82 100 144 
De es Oana et mee eae arr erway eer ere 91 85 100 134 101 95 100 125 
OES GHG NV OLUOER eo cc-c sk < Ueldircacewsode wes eeweeees 106 102 100 111 112 110 100 103 
Woclle Dreee GO0dBs s 6. ciccccccsececessase sews tire 64 63 100 133 90 82 100 143 
CORO Tee CHOOE 6 ook dis eryeccsneasosnees gees 96 93 100 151 112 104 100 137 
SS are eee erate siennee sinsaete 86 omc Sain an eee 83 86 100 116 90 91 100 123 
Laces, Trimmings, Embroideries.................+-+: 82 82 100 116 101 92 100 117 
ERE oo g oo oi XK CAA ORS ERE CAE es DESC SH Come eE Oe 67 101 100 138 73 99 100 102 
NU s Salil oa acne O HREERENOL CELIO TE DERE 84 86 100 114 91 90 100 127 
"TOYS GHG GHGstine GOOUEy 6 6:6 5.0 oc aoe sse eats ceadeteas 78 7 100 99 75 77 100 116 
WRUNG 5 S55 Se eek Rio ios eee wed ba Se esaeeons 85 86 100 105 92 92 100 106 
SCREW OG oicli sc ncrosiuna pvneexchecenneres <eeRhees 89 73 100 106 95 80 100 101 
PR op krack Sgccials erste oi Wal dA ReS ie Vin RENE OUTS 69 63 100 107 77 69 100 104 
SOCIO OHI DUMUNOTIOIN «So o.oo 5 o's keke wr dcclaaeevnseaewaie 81 86 100 119 86 88 100 107 
PGE Cree, SiCls. INGUIN NOSE. 60 0.5.50. See ngecese cesses 78 78 100 110 86 86 100 110 
PET CROGOO co 6.0 55056: 6) xa: carota o aizinrcln ier 5: e<ere simveva.ola ne 6 Sree 88 89 100 103 94 95 100 105 
PRM EMA Gras, <9) hak oa ern cale eS oT ae ae eee 84 88 100 120 92 93 100 116 
EAT POPPA oils Ketmeed Veseeaanoeuaesonees 76 80 100 108 86 87 100 114 


*Figures not available. 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Sub-groups 
shown are expressed in terms of points in the 
total index. Latest figures shown are for July, 
1942, 
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Federal Reserve monthly indexes of value of 
sales and stocks, adj usted for seasonal varia- 
tion, 1923-25 average = 100. Latest figures 
shown are for July, 1942. 
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Bureau of Labor Statistics’ weekly dian, 
1926 average = 100. Latest figures shown are 
for week ending August 15, 1942. 
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Wednesday figures. Required and excess re- 
serves, but not the total, are partly estimated. 
Latest figures shown are for August 12, 1942. 


SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity increased further in July and the first half of August, reflecting 
continued growth in output of military products. Retail sales increased during 
this period, following a decline, on a seasonally adjusted basis, during the first 
half of the year. 

Production:—Industrial output rose further in July and the Board’s seasonally 
adjusted index advanced from 176 to 180 per cent of the 1935-39 average. 

Activity continued to increase in the machinery and transportation equipment 
industries and in other lines producing war products. Shipbuilding expanded 
further and 71 merchant vessels were delivered in July. These had an aggregate 
deadweight tonnage of 790,300 tons, an all-time record for a single month’s deliv- 
eries. In the automobile industry armament production increased in July to an 
annual rate of about $5 billion, as compared with a peak year’s civilian output of 
$4 billion. Iron ore shipments down the Great Lakes reached a new record of 13.4 
million gross tons in July and plans were announced for improving rail and harbor 
facilities so that shipments next season could exceed considerably prospective 
shipments of 90 million tons or more this year. Last season 80 million tons were 
shipped. 

In most other lines of manufacturing and mining, activity in July was maintained 
at about the levels prevailing in June. There were reports that some plants were 
forced to curtail operations owing to lack of certain materials, and further inves- 
tigations were undertaken to determine present and prospective availability of 
material supplies. 

Value of construction contracts awarded in July showed a reduction of about 
20 per cent from the record level reached in June, according to figures of the 
F. W. Dodge Corporation. Declines were reported for most types of construction; 
awards for manufacturing buildings, however, increased further and constituted 
about one-third of total contracts let. As in June, publicly-financed work amounted 
to over 90 per cent of the total. In the first seven months of this year, awards 
were about 50 per cent larger than in the corresponding period last year. 


Distribution:—Distribution of commodities to consumers declined less than 
seasonally in July. The Board’s adjusted index of department store sales, which 
had dropped from a peak of 138 per cent of the 1923-25 average in January to 
104 in June, rose to 117 and sales by variety stores and mail-order houses also 
advanced, after allowance for usual seasonal changes. In the first half of August 
department store sales increased by more than the usual seasonal amount. 

Railroad freight carloadings increased more than seasonally in July and rose 
somewhat further in the first half of August. Shipments of miscellaneous mer- 
chandise, which include most manufactured products, and of forest products 
continued to rise. Grain shipments also increased but the rise was less than is 
usual at this time of year. Loadings of coal declined somewhat from the high 
level of other recent months. 

Commodity Prices:—Wholesale and retail food prices advanced further in July 
and the early part of August, while prices of petroleum products on the East Coast 
were reduced, and those for most other consumer goods continued to show little 
change. In raw material markets price declines occurred for cotton, inedible fats 
and oils, and some scrap items, particularly nonferrous metals and paper. Demand 
for materials used more exclusively for war products continued strong and prices 
of these materials were sustained at ceiling levels. 

Federal subsidies were arranged for additional commodities and Government 
war risk rates on shipments of imported commodities were reduced. These actions 
were taken to bring about price reductions, as in the case of petroleum products 
on the East Coast, and to prevent further price increases, particularly for imported 
commodities. About 30 new maximum price schedules were announced, chiefly 
for miscellaneous civilian products, and in some instances these schedules permitted 
substantial increases over ceilings set by the General Maximum Price Regulation. 

Bank Credit:—Excess reserves of member banks declined by about 200 million 
dollars in the four weeks ended August 19. An increase of about 400 million dollars 
of currency in circulation during this period was paralleled by a corresponding 
amount of Reserve Bank purchases of Government securities. There was an 
increase of 300 million dollars in required reserves resulting from a growth in 
deposits at member banks. Excess reserves in New York and Chicago reached 
the lowest levels since the third quarter of 1937. Effective August 20 reserve 
requirements on demand deposits at central reserve city banks were reduced from 
26 per cent to 24 per cent by action of the Board of Governors of the Federal 
Reserve System. This had the effect of converting over 400 million dollars from 
required to excess reserves. 

Member banks in leading cities continued to increase their holdings of United 
States Government securities, particularly in the week ended August 19, in which 
delivery of the new 1114 months’ % per cent certificates of indebtedness was made. 
Loans, which had declined during the second quarter of the year, have recently 
shown little change. 

Adjusted demand deposits continued to increase at reporting banks, although 
purchases of Government securities, particularly the 244 per cent Treasury bonds 
of 1962-67, by investors other than banks temporarily reduced demand deposits 
of individuals and added to United States Government deposits. 

United States Government Security Prices:—Prices of United States taxable bonds 
have shown little change during the past month. Taxable notes of 3- to 5-year 
maturity are currently yielding 1.26 per cent on the average, as compared with 
1.20 per cent in July. The rate of discount on new issues of Treasury bills has 
averaged 0.372 per cent for the past three weeks. 





